
 

 

 

 

 

 

 

 

 

 

 

 

 

 

     GRAYCELL SMALL CAP TM 
P R U D E N C E    •    P A T I E N C E    •    P E R F O R M A N C E  

   Name Symbol Added In Current Price Action 

1   Kronos Worldwide Inc KRO Dec-2016 $16.43  Maintain 

2   Achaogen Inc AKAO Jan-2017 $25.23  Maintain 

3   Portola Pharmaceuticals PTLA Feb-2017 $39.19  Maintain 

4   Esperion Therapeutics ESPR Mar-2017 $35.31  Maintain 

5   TG Therapeutics TGTX Apr-2017 $11.65  New Buy 

6   Restoration Hardware RH Apr-2017 $46.26  New Buy 

7   Applied Optoelectronics AAOI Apr-2017 $56.15  New Buy 

8   Nutrisystem Inc NTRI Apr-2017 $55.50  New Buy 

9   Kemet Corp KEM Apr-2017 $12.00  New Buy 

10   Arcos Dorados ARCO Apr-2017 $8.05  New Buy 

 

Portfolio  

 

Positions Closed this Month 

 YTD 2017 2015 2014 2013 2012 2016 

 Graycell Small Cap +12% 15% 8% 97% 96% 71% 

 Russell 2000 Index ETF +2% -6% 4% 37% 15% 19% 

 S&P 500 Index ETF  +5% 1% 13% 32% 16% 12% 
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  Name Symbol 

1   Array Biopharma Inc ARRY 

2   Resolute Energy Corp REN 

  Name Symbol 

3   Century Aluminum CENX 

4   Allegheny Technologies ATI 



 

“If you do fundamental trading, 

one morning you feel like a geni-

us, the next day you feel like an 

idiot…by 1998 I decided we 

would go 100% models…we 

slavishly follow the model...and 

that turned out to be a wonder-

ful business.” 

Jim Simons, Founder of hedge 

fund, Renaissance Technologies 

Portfolio Update 
Last month, the market broadly consolidated, pulling back to key support levels and thereafter edging 

higher. The small cap stocks, represented by the Russell 2000 index, pulled back more than the larger-

cap indexes. The decline and consolidation action in the small caps is more reflective of a normal mar-

ket reaction, after a relentless rise since November 2016, rather than a change of market trend.   

As highlighted in our recent posting, The Relentless Stock Market, the valuations have been signifi-

cantly assisted by fundamentals, as well as anticipation of a more pro-growth policy agenda, particu-

larly corporate tax cuts. After the on-and-off health care repeal, the administration may just clear the 

desk for an all-hands focus on corporate tax breaks, and even set aside, for now, an earlier goal of tax 

reform, which can be a lengthier and trickier issue.  

We believe April has the potential to be a stronger month as the market begins to reflect on first 

quarter earnings in about a week’s time. We believe the earnings will continue to demonstrate strong 

momentum. At the same time, we also foresee two imminent risk points—uncertainty on a timely 

expansion of the budget ceiling, expected to be reached by April 28, to avoid a government shut-

down, and expectation of policy clarity on reducing prescription drug prices which will have an out-

sized favorable or adverse impact on biotechnology and health care stocks.  

The Graycell Small Cap Portfolio inched up +2% during March compared to an unchanged Russell 

2000 index.  For the year the Small Cap portfolio is up +12% compared to benchmark Russell perfor-

mance of +2%. At this time we are again fully invested, up from our 80% exposure last month.  
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Graycell 

Small Cap 

Russell 

2000 Index 

S&P 500 

Index 

3-Year (2014-16) 

$10,000 Portfolio 

111% 

$21,074 

22% 

$12,200 

29% 

$12,864 

5-Year (2012-16) 

$10,000 Portfolio 

716% 

$81,602 

197% 

$29,747 

97% 

$19,742 

11-Year (2003-16)  

$10,000 Portfolio 

 

21203% 

$2,130,342 

155% 

$25,505 

111% 

$21,084 

* May 2003 - May 2009 & 2012 - 2016 | Smallcaps are $200 million - $3 billion marketcap | SPY & IWM for indexes 

http://graycelladvisors.com/relentless-stock-market/


 

During the period 2003 to 2016, the Graycell Small Cap portfolio was up over 

21,000%, compared to its small cap benchmark Russell 2000 index performance of 

155% over the same period, and the other major benchmark index S&P 500 also 

trailing heavily at 111%. The performance period is from May 2003 to May 2009, and 

thereafter from 2012 to 2016. A $10,000 starting portfolio tracking the Graycell Small 

Cap model would have surged to $2.1 million over an actual period of less than 10 

years. This compares to the same portfolio invested in the Russell 2000, growing to 

~$25,000, and when invested in S&P 500 growing even less to ~$17,000.  

How did it happen? We follow our quantitative system, and stick to it. Discipline, 

Patience and Consistency are important keys towards building Wealth.  

Please note that model historical performance for all periods is hypothetical and 

unaudited, and will vary when we revise and change models without any notice. 
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About 
We use disciplined systematic investing using quantitative models, aiming to outperform the market. 

My name is Tarun Chandra, and I’m the Editor of our model portfolio service. I was an Analyst on Wall 

Street on the Buyside & Sellside for 8 years. Thereafter, I worked with technology companies in a Strat-

egy/Finance role. For many years I’ve been working on quant models, and believe this targeted prod-

uct can tap into the potential of the Small Cap segment while managing and surviving its volatility.  

Contact Us 

support@GraycellAdvisors.com 

GraycellAdvisors.com 

The issue is published during the first 3 business days of each month 

Graycell Advisors, and its affiliates, officers, employees, families, and all other related parties, collec-

tively referred to as ‘Graycell’ and/or ‘we,’ is a publisher of financial information, such as the Graycell 

Small Cap and the Prudent Biotech newsletters. The information contained herein does not constitute 

investment advice or takes into account the particular investment objectives, financial situations, or 

needs of individual investors. Past performance is not indicative of future results, which may vary. All 

stock and related investments have a degree of risk, which can result in significant or total loss. In addi-

tion, the small cap  sector is characterized by much higher risk and volatility than the general stock 

market. Historical performance figures provided are hypothetical and unaudited, and intended for il-

lustrative purposes only. If you decide to invest in any of the stocks of the companies mentioned in the 

newsletters, samples, alerts, etc., sent to you or available on our websites, you can and may lose some 

or all of your investment. You alone are responsible for your own investment decisions. Use of the in-

formation herein is at one's own risk. This is not an offer to sell or solicitation to buy any securities and 

we will not be liable for any losses incurred or investment(s) made or decisions taken/or not taken 

based on the information provided herein or not provided or not made available in a timely manner. 

We also cannot guarantee the accuracy and completeness of any information furnished by us. All con-

tent and information is provided on an "As Is" basis. We are not a Registered Investment Advisor and 

nothing contained in any materials should be construed as a recommendation to buy or sell securities. 

We may or may not have existing positions in the stocks mentioned in our reports. Our models are pro-

prietary and/or licensed, and can be changed or revised based on our discretion at any time without 

any notification. Subscribers and investors should always conduct their own due diligence with any po-

tential investment, and consider obtaining professional advice before making an investment decision. 

This information is also provided in Terms & Conditions at the time of Sign Up. 

https://prudentbiotech.com/

